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 COVID-19 Actions & Insurance Implications 
Prior Editions of this Newsletter Available – CLICK HERE 

Looking for a webinar recording?  All are available on our dedicated GoTo Webinar page – CLICK HERE 
(If you missed our June 4th webinar, Reopening Your Buildings – Let’s Get Technical, it will be available soon!) 

Recent News  

• The White House is signaling support for a fourth round of COVID-19 related stimulus. Click Here 
• A large number of COVID-19 business income coverage suits were filed in Pennsylvania late last week. Click 

Here 
• Kansas and Oklahoma passed legislation providing businesses and other organizations with liability shields 

for COVID-19 related litigation. Click Here 
• Losses from COVID-19 may exceed $100bn with claims for workers compensation responsible for large 

portions of the losses. Click Here 
• Aggregate commercial insurance pricing was up 6% for the first quarter compared to Q1 2019. Click Here 
• Significant numbers of retail closures will provide headwinds for landlords in the commercial retail market.  

Click Here 
• COVID-19 and working from home environments are driving employers to create different and more 

healthy working environments. Click Here 
 
 

Actions & Analysis – Week in Review 

• Prepare or review budgeting documents for professional and executive policies while preparing for 
premium increases. Be prepared to share additional documentation with your broker regarding COVID-19 
due to increased underwriting scrutiny.   

Preceding the emergence of COVID-19, the insurance market was hardening or tightening, resulting in higher 
insurance rates across a broad line of commercial coverages. Some businesses were facing double digit 
increases even with relatively clean loss histories and strong risk management. Despite the variety of 
exclusions  in policies limiting the amount of losses related to COVID-19 for carriers, losses appear to still be 
above $100bn across the industry. Such losses will only further drive rates higher as carriers search for ways to 
maintain balance sheets in an extremely low interest rate environment.  

In addition to the types of coverage which come to mind first for businesses i.e. property and liability 
coverage, premiums for executive risk policies are poised to surge even higher. It was noted that before 
COVID-19, cyber carriers were already looking for increases of up to 20%. The increased reliance on technology 
and the concomitant risks of working from home will only further reduce the risk appetite of underwriters who 
will seek both higher premiums and additional underwriting documentation. Similarly, D&O policies are facing 
significant upward pressure on premiums due to COVID-19 related risks with some premiums increasing by 30-
50%. The good news is that new exclusions for COVID-19 have not been introduced, but the bad news is that 
carriers have been relying upon the use of already existing bodily injury exclusions, while also increasing 
retentions. A similar story is developing for EPLI policies. With higher retentions, higher premiums, and 
potential issues with even securing coverage, organizations would be well served to begin discussions with 
their brokers early, while preparing to appropriately budget for higher premiums. Organizations will also need 
to be responsive to requests of brokers and carriers for additional information, in order to secure coverage. 
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http://www.parallelriskadvisors.com/announcements/
https://www.gotostage.com/channel/45c026a66a1a4475ba82a8cc2148c223
https://www.wsj.com/articles/hassett-sees-another-stimulus-bill-from-congress-before-august-recess-11591720860?mod=hp_lista_pos2
https://www.law360.com/insurance/articles/1280991/pa-restaurants-dentist-join-surge-seeking-virus-coverage?nl_pk=0e415544-42db-4839-8c8d-bff101b8fe77&utm_source=newsletter&utm_medium=email&utm_campaign=insurance
https://www.law360.com/insurance/articles/1280991/pa-restaurants-dentist-join-surge-seeking-virus-coverage?nl_pk=0e415544-42db-4839-8c8d-bff101b8fe77&utm_source=newsletter&utm_medium=email&utm_campaign=insurance
https://www.law360.com/insurance/articles/1280485/law360-s-tort-report-covid-19-biz-immunity-laws-passed?nl_pk=0e415544-42db-4839-8c8d-bff101b8fe77&utm_source=newsletter&utm_medium=email&utm_campaign=insurance
https://www.businessinsurance.com/article/20200605/NEWS06/912334985/Comp-may-drive-propertycasualty-losses-from-coronavirus-Report-Wells-Fargo-&-C?utm_campaign=BI20200605DailyBriefing&utm_medium=email&utm_source=ActiveCampaign&utm_campaign=BI20200605DailyBriefing&utm_medium=email&utm_source=ActiveCampaign
https://www.businessinsurance.com/article/20200608/NEWS06/912335001/Commercial-prices-up-sharply-in-first-quarter-Willis-Towers-Watson?utm_campaign=BI20200608DailyBriefing&utm_medium=email&utm_source=ActiveCampaign&utm_campaign=BI20200608DailyBriefing&utm_medium=email&utm_source=ActiveCampaign
https://www.cnbc.com/2020/06/09/coresight-predicts-record-25000-retail-stores-will-close-in-2020.html
https://www.wsj.com/articles/how-to-make-offices-more-healthfuland-less-stressful-11591658207
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Claims-Resource.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Operating-Property-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Operating-Property-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Construction-Ops-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Construction-Ops-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/04/COVID-19-Useful-Websites.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/04/COVID-19-Useful-Websites.pdf
https://www.wsj.com/articles/a-state-by-state-guide-to-coronavirus-lockdowns-11584749351?mod=theme_coronavirus-ribbon
https://www.wsj.com/articles/a-state-by-state-guide-to-coronavirus-lockdowns-11584749351?mod=theme_coronavirus-ribbon
https://www.msn.com/en-us/news/us/state-by-state-coronavirus-news/ar-BB119PB3
https://www.msn.com/en-us/news/us/state-by-state-coronavirus-news/ar-BB119PB3
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