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 COVID-19 Actions & Insurance Implications 
Prior Editions of this Newsletter Available – CLICK HERE 

If you missed our Webinar, COVID-19: What the H@!? Do We Do Next? CLICK HERE for a recording. 

Recent News  
• Requests have been made to amend guidance to allow for the use of the employee retention tax credit 

under the CARES Act for businesses who have furloughed workers but continue to pay health coverage 
costs for those employees. Click Here 

• The Treasury Department released new FAQs for the PPP which address among other issues, whether 
forgiveness applies if employees are rehired. Click Here 

• Sen. Grassley has expressed concern over the apparent denial of federal tax deductions for expenses paid 
with PPP funds which are subsequently forgiven. Click Here 

• Uncertainty remains over the forgiveness requirements of the PPP and how businesses qualify for that 
forgiveness. Click Here 

• Potential legislation related to immunity from COVID-19 liability for employers is a point of contention. 
Click Here 

• Tenants are beginning to seek alternatives to traditional fixed rent leases including provisions for revenue 
sharing. Click Here 

• The COVID-19 virus appears to have mutated with the dominant strain in the West apparently more 
contagious than other strains in Wuhan. Click Here 

• New technology in the workplace meant to assist in “contact tracing” presents a slew of privacy concerns 
over employee surveillance. Click Here 

• Temperature testing and other measures present complexities for employers as employees return to work. 
Click Here 

 
 

Actions & Analysis – Week in Review 
• Plan for reopening and be sure to coordinate with property managers and tenants. Ensure that plans are 

holistic, and be sure to consider repercussions of plans such as temperature taking and the need to secure 
data, protect people waiting in line, etc. 

• Review the new FAQs from the PPP loans. Be sure to keep abreast of the latest developments regarding 
forgiveness. Click Here 

As the Paycheck Protection Program (“PPP”) has continued its rollout, questions remain over the tax effects of 
utilizing one of the loans. The PPP was passed quickly and some confusion over the program is understandable 
given the emergency nature of the program, the size of the program, and the complexity of the tax code. 
However, businesses are now contemplating the pursuit of forgiveness under the program, and some are 
surprised by the tax implications of that forgiveness. 

Under normal circumstances, business related expenses are deductible from federal tax returns. PPP funds are 
to be used for those kinds of expenses which are normally deductible under tax law in order to be eligible for 
forgiveness. However, the IRS has stated that organizations will not be allowed deductions for expenses which 
are paid using forgiven loans under the PPP. At the same time, proceeds from the loans, even if forgiven, will 
not be counted as income for tax purposes on the balance sheets of those same organizations. Some 
companies, and Senator Grassley, have expressed concern over the lack of applicable deductions, arguing that 
the efficacy of the PPP will be diminished as a result. Tax law experts seem to agree that the stance of the IRS 
is in accordance with current law. While further legislative changes could be coming, organizations would be 
wise to plan according to current law and guidance and assume that expenses which are paid using forgiven 
funds from the PPP, will not be eligible for tax deductions under federal law. Consultations with accounting 
experts would also be advisable. 
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http://www.parallelriskadvisors.com/announcements/
https://www.gotostage.com/channel/45c026a66a1a4475ba82a8cc2148c223
https://www.cnbc.com/2020/05/05/this-tax-break-is-up-in-the-air-for-employers-who-furloughed-workers.html
https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf
https://www.wsj.com/articles/irs-denies-deductions-tied-to-small-business-loans-amid-coronavirus-11588286040
https://www.cnbc.com/2020/05/04/forgiveness-remains-uncertain-as-businesses-continue-to-seek-a-ppp-loan.html
https://www.businessinsurance.com/article/20200501/NEWS06/912334361/Republicans-push-for-coronavirus-lawsuit-immunity?utm_campaign=BI20200501DailyBriefing&utm_medium=email&utm_source=ActiveCampaign&utm_campaign=BI20200501DailyBriefing&utm_medium=email&utm_source=ActiveCampaign
https://www.wsj.com/articles/never-mind-how-high-the-rent-is-companies-say-its-too-damned-fixed-11588680010
https://www.cnbc.com/2020/05/05/the-coronavirus-mutated-and-appears-to-be-more-contagious-now-new-study-finds.html
https://www.wsj.com/articles/lockdown-reopen-office-coronavirus-privacy-11588689725?mod=hp_lead_pos5
https://www.law360.com/articles/1270095/wages-covid-19-tests-pose-hurdles-as-employers-reopen?nl_pk=0e415544-42db-4839-8c8d-bff101b8fe77&utm_source=newsletter&utm_medium=email&utm_campaign=special
https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Frequently-Asked-Questions.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Claims-Resource.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Operating-Property-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Operating-Property-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Construction-Ops-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/03/COVID-19-Construction-Ops-RM-Best-Practices.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/04/COVID-19-Useful-Websites.pdf
http://www.parallelriskadvisors.com/wp-content/uploads/2020/04/COVID-19-Useful-Websites.pdf
https://www.wsj.com/articles/a-state-by-state-guide-to-coronavirus-lockdowns-11584749351?mod=theme_coronavirus-ribbon
https://www.wsj.com/articles/a-state-by-state-guide-to-coronavirus-lockdowns-11584749351?mod=theme_coronavirus-ribbon
https://www.msn.com/en-us/news/us/state-by-state-coronavirus-news/ar-BB119PB3
https://www.msn.com/en-us/news/us/state-by-state-coronavirus-news/ar-BB119PB3
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